ACCOUNTING DISCUSSION
a) [bookmark: _GoBack]The management's decision to defer converting this prepaid expense to advertising expense complies with the accounting principles because although the money has been paid, it has not yet been spent. Expenses can only be considered for those amounts that have already been spent and no prepayments. According to accounting principles, the prepayment should be recorded as current assets because they are readily available for use (Carey, M et al. 2017). 
b) The decision will not have any ethical implications because it is a professional practice, and professional ethics guarantees undertaking management measures that can be supported and argued professionally. Failing to report the prepayment as an expense is a professional decision supported by accounting principles.
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